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A BEGGAR’S LIFE: U.S. POLICY
MUST BE SOMETHING MORE
THAN BEGGING AT OPEC’S DOOR-
STEP

The SPEAKER pro tempore (Mr.
PEASE). Under a previous order of the
House, the gentleman from Kansas (Mr.
MORAN) is recognized for 5 minutes.

Mr. MORAN of Kansas. Mr. Speaker,
3 years ago this month I made my first
speech on the House floor, highlighting
the importance of domestic oil produc-
tion and our dangerous reliance upon
imported oil. At that time oil was just
under $15 a barrel and gasoline was
around 80 cents a gallon.

Within the following 12 months, the
price of crude would fall to $7.75 per
barrel for western Kansas crude and
would remain under $10 per barrel for
most of the next year. As a result of
the dramatic price decline, since 1997
more than 136,000 wells were shut in
and more than 41,000 jobs were lost in
the oil and gas industry in our country.
This amounts to 136,000 wells and 41,000
people not producing oil to meet our
country’s energy needs.

It was during that time that I intro-
duced legislation aimed at reducing the
cost of production for independent oil
and gas producers. The bill seeks to
boost domestic production by lowering
the tax burden on small producers, in-
creasing the credit for advanced oil re-
covery and calling for a strategic plan
that would include additional research
and development on secondary and ter-
tiary oil recovery to address our na-
tional security needs.

While the focus now is on the cost of
energy paid by the American con-
sumer, the solution for today’s con-
sumer is the same as the solution for
the problem of the independent oil and
gas producer. We must encourage pro-
duction in our domestic industry and
limit our dependence on foreign sup-
plies of petroleum.

The U.S. is currently importing
around $100 billion of oil a year, one-
third of our country’s $300 billion trade
deficit. High oil prices are a burden
that we all bear. Kansas is a transpor-
tation-dependent State with normally
cold winter weather. Whether it is the
Kansas farmer preparing his field for
spring planting, the trucker hauling
wheat to the elevator, or the Kansas
City commuter on her way to work, we
all pay when our dependence on foreign
oil becomes too great.

While we may be upset about the cur-
rent situation, we cannot say that it
comes as a surprise. In the last 7 years,
U.S. oil production has fallen by nearly
20 percent, while oil consumption has
risen by almost 15 percent. During the
25 years since the last oil crisis, our re-
liance on foreign oil has increased from
37 percent to nearly 60 percent today.
America is now at its lowest oil pro-
duction since World War II. We are im-
porting 10.5 million barrels of oil a day,
and that pattern is expected to only
get worse. The Department of Energy

predicts that by the year 2010, a mere
10 years from now, we will import near-
ly 80 percent of our energy needs.

Today’s higher crude prices alone are
insufficient to increase domestic pro-
duction, particularly in the short run.
Kansas producers have lost much of
their equity and find it very difficult to
convince lenders to take the necessary
risks to explore and develop new leases.
When prices are dependent upon the ac-
tions of OPEC rather than only free
market forces, the ability to take
those risks necessary to find and
produce new sources of oil are limited.

Does the small Kansas producer in-
vest the necessary money, not knowing
what the world price will be tomorrow?
In Kansas the average daily production
is 2.2 barrels per day per well. The cost
per barrel is very high and the price re-
ceived from that barrel determined by
foreign suppliers. The stability which
comes from greater control of our own
destiny through increased domestic
production is what is required.

The current situation is a clear sig-
nal for congressional action. The U.S.
is producing less and less oil. Oil rigs
and production have fallen by 77 per-
cent since 1990. It is our obligation in
Congress to develop tax policies, regu-
latory policies, and research funding
that will allow us to raise domestic
production to meet the future demands
of the U.S. economy.

Our strategy for dealing with our fu-
ture energy needs must be something
more than simply begging at OPEC’s
doorstep.

f

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from North Carolina (Mr.
JONES) is recognized for 5 minutes.

(Mr. JONES addressed the House. His
remarks will appear hereafter in the
Extensions of Remarks.)

f

PUTTING THE FEDERAL BUDGET
IN PERSPECTIVE

The SPEAKER pro tempore. Under
the Speaker’s announced policy of Jan-
uary 6, 1999, the gentleman from Ohio
(Mr. KASICH) is recognized for 60 min-
utes as the designee of the majority
leader.

Mr. KASICH. Mr. Speaker, I thought
that I would take a little bit of time,
uninterrupted time for a while, to kind
of run through what we will anticipate
happening this week on the presen-
tation of the budget that will occur
later in this week.

I think that it is very important that
we try to put everything that we are
going to do here this week in some
kind of a perspective. It is very impor-
tant that we take a look at where we
were and where we are today, because
rarely in regard to this Federal Gov-
ernment do we usually have a success
story. It is very rare that we have suc-
cess stories as it relates to Washington
or the actions of the Congress, but I am
a believer that whenever you have one,

you ought to tell that story, because
there are a lot of people that become
very cynical, a lot of young people who
have very little faith in this system;
and it is important to say that, while
we as citizens ought to frankly be crit-
ical of our government, that is a
healthy thing, it limits the size and the
power of government, there are times
when we ought to recognize the good
things we do, and we ought to celebrate
some of them.

That is not to say that government
does not have its role. It does. But gov-
ernment’s role ought to be limited. It
ought to do things that cannot be ac-
complished in the private sector; and
whatever it does do, it ought to do ef-
fectively, and we ought to have respect
for it.

I think what has happened in our
country over the period of the last 50
years is that government has tried to
be all things to all people. Whether you
want to be all things to all people in
government or whether you want to be
all things to all people as the manager
of a baseball team, you cannot do it.
You have to figure out what you want
to concentrate on, because if you do
not concentrate and have a few prior-
ities, you will not do anything well.

I think there is a growing perception
in the country, and it is a reality, that
the Government does too many things
and not enough things well.

Back when I first came to Congress
in 1983, I was sworn in shortly after the
beginning of 1983, if I were to have told
you in those years that we were going
to actually have a balanced budget, I
would either have had to have been
running for President making another
promise that would not be fulfilled, or
you would laugh at me.

In fact, just a short period of time
ago, all the way in 1997, we were look-
ing at deficits that were going to be in
the hundreds of billions of dollars, add-
ing to an already very large national
debt, both a national debt comprised of
money that we owe ourselves, our IOUs
to programs like Social Security, plus
raising the publicly held debt, which is
the amount of money we owe to Ameri-
cans who gave their money in exchange
for bonds, government bonds that they
held. This national debt was sky-
rocketing and our deficits were going
up by hundreds of billions of dollars
every single year.

Well, in 1997, after a long and hard
fight that actually started before 1995,
but when the Republicans finally took
control of the House of Representatives
and the United States Senate, we made
a commitment that we were going to
balance the budget by 2002. We said
that we needed to stop the flow of red
ink, that we needed to do this because
our children really should not be sad-
dled with these tremendous debts. I
think that most Americans said that is
exactly right; it is about time that we
get ourselves in a situation where we
are not going to ring up more and more
debt.
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